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SUBJECT: FOLLOW UP TO FIRST MEETING OF ENERGY COORDINATING GROUP 
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REF: (A) STATE 39930; (B) OSLO 887; (C) OSLO 881; (D) OSLO 792 

1. SCHOYEN OL LOREIGN MINISTRY WHO IS PINCH HITTING FOR ARNESEN 
(REF B) HAD FOLLOWING VERY PRELIMINARY COMMENTS ON CONSULTATIVE 
GROUP TERMS OF REFERENCE, PARTIIULARLY ITEMS 1-3. 

2. CONSULTATIVE GROUP MEETING IN WASHINGTON HAD DISCUSSED TERMS OF 
REFERENCE BUT HAD NOT ADOPTED THEM (SEE REF C). FINAL AGREEMENT 
WAS PUT OFF UNTIL MARCH 13-14 MEETING.I NORWAY ATTACHES SPECIAL 
IMPORTANCE TO CONSERVATION AND DEMAND RESTRAINT AND HOPES THAT 
SIMILAR AND PARAELLEL ACTIONS IN THESE FIELDS WILL BE TAKEN BY A 
NUMBER OF GOVERNMENTS. NORWAY WOULD EMPHASIZE ESTABLISHMENT OF 
CONTACTS AND A DIALOGUE WITH LDCS AT THE MARCH 13-14 MEETING, BUT 
HAD NO SUGGESTIONS ON HOW TO DO SO AS YET. NORWAY WOULD HAVE 
MORE DETAILED COMMENTS ON THE TERMS AS A WHOLE BY MARCH 7. 


3. ON ITEMS 1-3, NORWAY SUPPORTED ITEMS 1 AND 3 AS CONTAINED IN 

ECG/2 AND ECG/4, SUBJECT TO FINAL AGREEMENT ON EXACT WORDING. NORWAY 
WAS PARTIIULARLY ANXIOUS THAT AS MUCH WORK AS POSSIBLE ON ALL THREE 
ITEMS BE DONE IN THE OECD. 

4. ITEM 2 RAISED HIGHLY SE SITIVE DOMESTIC ISSUES FOR NORWAY AS 
FOREIGN MINISTER FRYDENLUND HAD POINTED OUT DURING THE WASHINGTON 
ENERGY CONFERENCE. THE NORWEGIAN GOVERNMENT HAD JUST GIVEN A REPORT 
PREPARED ZY THE FINANCE MINISTRY TO PARLIAMENT ON THE EFFECT OF THE 
DEVELOPMENT OF NORWAY'S TIL AND GAS ON NORWEGIAN SOCIETY (SEE RES D 
FOR A SUMMARY OF THIS REPORT). THIS REPORT, TOGETHER WITH ANOTHER 
MORE TECHNICAL REPORT ON OIL AND GAS BEING PREPARED BY THE MINISTRY 
OF INDUSTRY, WOULD BE DEBATED BY PARLIAMENT THIS SPRING. THE REPORT 

OF THE FINANCE MINISTRY SUGGESTS THAT EMPHASIS SHOULD BE PUT ON THE 
CONSERVATION OF NORWAY'S NON-RENEWABLE OIL AND GAS RESOURCES AND THAT 
THE RATE OF OIL AND GAS PRODUCTION SHOULD BE ADAPTED TO GENERAL 
ECONOMIC CONDITIONS IN NORWAY. THE REPORT REFLECTS SOME OF THE 
DIFFICULTIES NORWAY HAS WITH ITEM 2 OF THE TERMS OF REFERENCE AS 
CONTAINED IN ECG/3. THE WORDING OF PARTS OF ITEM 2 IN ECT/3 
WHICH REFER TO EXPANDING DEVELOPMENT OF OIL AND GAS PRODUCTION 
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APPEAR TO GO BEYOND WHAT HAD BEEN AGREED UPON AT THE WASHINGTON 
ENERGY CONFERENCE, SCHOYEN SAID. 

5. EMBASSY TFFICER POINTED OUT THAT THE FINANCE MINISTRY'S 

REPORT PROPOSED THAT OIL AND GAS PRODUCTION SHOULD BE KEPT AT ABOUT 
THE LEVEL NOW PROJECTED FOR THE EARLY 1980'S FROM F TF.I. ES ALREADY 
UNDER DEVELOPMENT AND THAT EXPLORATION FOR MORE RESERVES SHOULD BE 
LIMITED SO THAT PROVEN RESERVES DID NOT GREATLY EXCEED PRESENT LEVELS. 
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THESE PROPOSALS WOULD HAVE TO BE DEBATED BY PARLIAMENT AND DID NOT YET 

REPRESENT NORWEGIAN POLICY. HOWEVER, THEY DID SEEM CONTRADICTORY TO 
BOTH THE SPIRIT AND INTENT OF THE WASHINGTON CONFERENCE. 

6. IN RESPONSE TO SCHO YEN'S COMMENT THAT THERE WAS A STRONG DOMESTIC 
CONSENSUS WHICH SUPPORTED NORWAY'S "MAKE HASTE SLOWLY" OIL AND GAS 
DEVELOPMENT POLICY, EMBOFF POINTED TO APPARENT CONFLICT BETWEEN NORWA 
Y'S 

DOMESTIC AND INTERNATIONAL OBJECTIVES AND OBLIGATIONS AND EXPRESSED 

HOPE NORWAY WOULD RESOLVE DICHOTOMY FLEYIBLY. WHEN SCHOYEN 

MADE FAMILIAR NORWEGIAN ARGUMENTS THAT 1980 NORWEGIAN PRODUCTION WOULD 

AMOUNT TO NO MORE THAN ONE OR TWO PERCENT OF WORLD PRODUCTION 
AND WAS NOT IMPORTANT, EMBOFF SAID THAT IF ALL COUNTRIES TOOK SAME 
ATTITUDE ENERGY SUPPLY PROBLEMS WOULD BECOME EVEN WORSE. EVERY LITTLE 

BIT HELPED. THE WHOLE THRUST OF ENERGY CONFERENCE WAS TO FIND WAYS OF 

AMELIORATING ENERGY SITUATION THROUGH INTERNATIONAL COOPERATION AND 
SHARING OF BURDEN. 
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